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At the end of March, executives from dozens of private mining companies met with technical
experts and consultants in Miami in a special conference aimed at analyzing the potential for mining
investments throughout Latin America. Most participants enthusiastically predicted a boom in
mining activities during the second half of the 1990s because of efforts by countries throughout the
region to open their economies to foreign investment. "Given its abundance of natural resources,
Latin America is destined to become one of the world's principal centers for mining activities by the
turn of the century," said David Williamson, director of the British consulting firm Williamson and
Associates and a keynote speaker at the "Investing in the Americas" conference in Miami.
A new study by the UN's Economic Commission for Latin America and the Caribbean (ECLAC),
which was distributed at the conference, estimates that in the six- year period from 1994-2000,
mining companies will invest about US$30 billion in mining activities in the region, leading to an
export boom that will make Latin America and the Caribbean one of the world's largest suppliers
of mineral resources. If accurate, total investment in the period would represent about 35% of all
expected investments in mining activities around the globe. According to ECLAC, about a third
of the projected investments would be channelled into copper production, especially in Chile
and Peru. Those two countries together account for about one-third of the world's known copper
reserves.
A central reason for the surge in investment is the effort by most Latin American and Caribbean
nations to liberalize their mining laws in recent years. The elimination of protectionist rules and
regulations has drastically cut bureaucratic red tape for mining companies, allowing firms to rapidly
negotiate contracts. In fact, many companies in the US and Canada are now investigating potential
investments in the region as an alternative to operations in their own countries, since excessive
bureaucracy in the two North American nations often delays the granting of mining licenses by
up to five years. Canadian companies alone invested an estimated US$500 million in new mining
exploration and exploitation ventures in the region in 1994.
"The majority of Latin American countries discovered a while ago how important the mining sector
is for their economies and, as a result, most of them radically modernized their laws regarding
mining activities," said John Williams, another speaker at the conference from the firm Partner,
Duncan, and Associates. "From Mexico to Chile, virtually every country has carried out a series
of legal and administrative adjustments to redefine the roles of the government and the private
sector in mining, and to crack down on corruption and the practice of favoring some companies over
others. Perhaps more changes must yet be made, but in general, the mining sector in most Latin
American countries now stands out as a stable and attractive area for investment."
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Meanwhile, individual nations are launching major promotional campaigns to attract foreign
investment to the mining sector in their own countries. On April 24-26, for example, Peru will host
its first forum for domestic and foreign mining companies interested in investing in Peru. The
conference will focus on such topics as the main business opportunities now available to mining
investors in the country, regulatory and legal issues, known mineral reserves to be exploited,
opportunities in small and medium mining concessions, and case studies of the experiences of
large foreign mining companies in Peru. The Peruvian government estimates that some US$7
billion in new investments will flow into the mining sector during the next three years, most of it in
copper development projects. The country is already experiencing a boom in mining activities (see
NotiSur, 02/16/95). In the 10-year period from 1980-1990, Peru exported a total of US$1.4 billion in
mineral resources. In contrast, in the three-year period from 1992-1994, the country earned US$4.5
billion from mineral exports. [Sources: Agence France-Presse, 03/09/95, 03/13/95; Notimex, 02/27/95,
03/28/95; US Embassy-International Market Insights (Lima and Rio de Janeiro), 03/01/95, 03/30/95,
04/04/95]
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